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PROPOSAL 1 – THE COMMITTEE SHOULD CONSIDER INCREASING THE LIMIT ON ELIGILITY FOR THE FBT TAX 

EXEMPTION, SO MORE CARS ARE ELIGIBLE 
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PROPOSAL 2 – THE COMMITTEE SHOULD CONSIDER EXPANDING THE ELIGIBILITY FOR THE FBT EXEMPTION 

TO ALL VEHICLES, NOT JUST VEHICLES DEFINED AS ‘CARS’ FOR FBT PURPOSES 

• 

• 
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PROPOSAL 3 – THE COMMITTEE SHOULD CONSIDER PROVISIONS GRANDFATHERING THE BENEFITS OF THIS 

SCHEME FOR CONTRACTS CONCLUDED IN THE THREE YEARS PRIOR TO THE REIVEW 
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PROPOSAL 4 – THE COMMITTEE SHOULD CONSIDER PROVISIONS TO ENSURE PURCHASES OF SECOND-HAND 

VEHICLES ARE NOT UNDULY EXCLUDED FROM THE FBT EXEMPTION 
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PROPOSAL 5 – IF THE CURRENT ELIGIBILITY THRESHOLD OF $84,916 IS MAINTAINED, THE COMMITTEE 

SHOULD CONSIDER PROVISIONS THAT ALIGN THE CAR DEPRECIATION LIMIT OF $64,741 WITH THE 

ELIGIBILITY THRESHOLD FOR THE FBT EXEMPTION OF $84,916 
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PROPOSAL 6 – IF THE CURRENT ELIGIBILITY THRESHOLD OF $84,916 IS MAINTAINED, THE COMMITTEE 

SHOULD CONSIDER PROVISIONS INCREASING THE THRESHOLD OF $64,741 FOR RECEIPT OF GST TAX INPUT 

CREDITS FOR COMPANIES SUPPLYING CARS TO EMPLOYERS WHO THEN PROVIDE NOVATED LEASES TO 

THEIR EMPLOYEES 
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PROPOSAL 7 – THE COMMITTEE SHOULD CONSIDER PROVISIONS WHICH WOULD ENSURE VEHICLES 

COVERED BY THE FBT EXEMPTION ARE NOT INCLUDED IN REPORTABLE INCOME FOR TAX PURPOSES 
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PROPOSAL 8 – THE COMMITTEE SHOULD CONSIDER PROVISIONS CLARIFYING THAT HOME CHARGERS FOR 

ELECTRIC VEHICLES ARE ACCESSORIES TO THE VEHICLE AND THEREFORE ALSO FBT EXEMPT  
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PROPOSAL 9 – THE COMMITTEE SHOULD CONSIDER PROVISIONS WHICH WOULD CREATE INCENTIVES FOR 

SMALL BUSINESS OWNERS AND OTHER PRIVATE PURCHASERS WHO CANNOT ACCESS FBT EXEMPTIONS TO 

MOVE TO ZLEVs 
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